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ABSTRACT: In 1999, the European Union decided to go one step further and started the 

proc- ess of replacing national currencies with one common currency, called the Euro. 

Only eleven countries participated at the start; since then, six more have joined. Some 

countries, in particular the United Kingdom, have decided not to join, at least for the time 

being. The increase in European unemployment since 2007 is primarily due to the crisis, 

and it is reasonable to expect that the unemployment rate will eventually return to its pre- 

crisis level. This issue is likely to remain a hot one for some time to come. 
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1. INTRODUCTION  

 
In 1957, six European countries 

decided to form a common European 
market—an economic zone where people 
and goods could move freely. Since then, 
21 more countries have joined, bringing 
the total to 27. This group is now known 
as the European Union, or EU for short. 

  The transition took place in steps. 
On January 1, 1999, each of the 11 coun-
tries fixed the value of its currency to the 
Euro. For example, 1 Euro was set equal 
to 6.56 French francs, to 166 Spanish 
pesetas, and so on. From 1999 to 2002, 
prices were quoted both in national 
currency units and in Euros, but the Euro 
was not yet used as currency. This 

happened in 2002, when Euro notes and 
coins replaced national cur- rencies. 
Seventeen countries now belong to this 
common currency area. 

In 1999, the European Union 
decided to go one step further and started 
the proc- ess of replacing national 
currencies with one common currency, 
called the Euro. Only eleven countries 
participated at the start; since then, six 
more have joined. Some countries, in 
particular the United Kingdom, have 
decided not to join, at least for the time 
being. The official name for the group of 
member countries is the Euro 

 

 

2. Unemployment issues 

 The increase in European 
unemployment since 2007 is primarily 
due to the crisis, and it is reasonable to 
expect that the unemployment rate will 
eventually return to its pre- crisis level. 

But this pre-crisis level was already high, 
8.5% for the Euro area over the period 
2000-2007. Why is this? Despite a large 
amount of research, there is still no full 
agreement on the answers. 

Some politicians blame 

macroeconomic policy. They argue that 
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the monetary policy followed by the 

European Central Bank has kept interest 

rates too high, lead- ing to low demand 

and high unemployment. According to 

them, the central bank should decrease 

interest rates and allow for an increase in 

demand, and unemploy- ment would 

decrease. 

Economists care about 
unemployment for two reasons. First, 
they care about unemployment because 
of its direct effect on the welfare of the 
unemployed. Although unemployment 
benefits are more generous today than 
they were during the Great Depression, 
unemployment is still often associated 
with financial and psychologi- cal 
suffering. How much suffering depends 
on the nature of the unemployment. One 
image of unemployment is that of a 
stagnant pool, of people remaining 
unemployed for long periods of time. In 
normal times, in the United States, this 
image is not right: Every month, many 

people become unemployed, and many 
of the unemployed find jobs. When 
unemployment increases, however, as is 
the case now, the image becomes more 
accurate. Not only are more people 
unemployed, but also many of them are 
unemployed for a long time. For 
example, the mean duration of 
unemployment, which was 9 weeks on 
average during 2000-2007, increased to 
33 weeks in 2010. In short, when the 
unemployment increases, not only does 
unemployment become both more 
widespread, but it also becomes more 
painful. 
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3. Unemployment in the EU and the 

euro area  
Eurostat estimates that 15.613 million 

men and women in the EU-28
[1]

, of 

whom 12.322 million were in the euro 

area (EA-19)
[2]

, were unemployed in July 

2019. Compared with June 2019, the 

number of persons unemployed increased 

by 27 000 in the EU-28 and decreased by 

16 000 in the euro area. Compared with 

July 2018, unemployment fell by 1.093 

million in the EU-28 and by 898 000 in 

the euro area.  

This condition represents the constraint 

that the ball cannot go below the ground. 

The state port of the position integrator 

and the corresponding comparison result 

is used to detect when the ball hits the 

ground and to reset both integrators. The 

state port of the velocity integrator is 

used for the calculation of . 

 

https://ec.europa.eu/eurostat/statistics-explained/index.php?title=Glossary:Eurostat
https://ec.europa.eu/eurostat/statistics-explained/index.php?title=Glossary:EU_enlargements
https://ec.europa.eu/eurostat/statistics-explained/index.php?title=Glossary:EU_enlargements
https://ec.europa.eu/eurostat/statistics-explained/index.php?title=Glossary:EA-19
https://ec.europa.eu/eurostat/statistics-explained/index.php/Unemployment_statistics#cite_note-2
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Figure 1: Change in the number of unemployed persons (compared to previous month, in thousands), 

seasonally adjusted, January 2011 - July 2019 

 

The euro area seasonally-adjusted 

unemployment rate was 7.5 % in July 2019, 

stable compared with June 2019 and down 

from 8.1 % in July 2018. The EU-28 

unemployment rate was 6.3 % in July 2019, 

stable compared with June 2019 and down 

from 6.8 % in July 2018. 

 

4.Unemployment in the Member States  

Among the Member States, the lowest 

unemployment rates in July 2019 were 

recorded in Czechia (2.1 %) and 

Germany (3.0 %). The highest  

 

unemployment rates were observed in 

Greece (17.2 % in May 2019) and Spain 

(13.9  %).  

 

 

Figure 2: Unemployment rates, seasonally adjusted, July 2019, % 

Source: Eurostat (une_rt_m) 

https://ec.europa.eu/eurostat/statistics-explained/index.php?title=Glossary:Seasonal_adjustment
http://ec.europa.eu/eurostat/product?code=une_rt_m&language=en&mode=view
https://ec.europa.eu/eurostat/statistics-explained/index.php?title=File:Change_in_the_number_of_unemployed_persons_(compared_to_previous_month,_in_thousands),_seasonally_adjusted,_January_2011_-_July_2019.png
https://ec.europa.eu/eurostat/statistics-explained/index.php?title=File:Unemployment_rates,_seasonally_adjusted,_July_2019.png
https://ec.europa.eu/eurostat/statistics-explained/index.php?title=File:Change_in_the_number_of_unemployed_persons_(compared_to_previous_month,_in_thousands),_seasonally_adjusted,_January_2011_-_July_2019.png
https://ec.europa.eu/eurostat/statistics-explained/index.php?title=File:Unemployment_rates,_seasonally_adjusted,_July_2019.png
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Compared with a year ago, the 

unemployment rate fell in 25 Member 

States, while it increased in Luxembourg 

(from 5.6 % to 5.7 %), Lithuania (from 

6.1 % to 6.4 %) and Sweden (from 6.3 % 

to 6.8 %). The largest decreases were 

registered in Greece (from 19.4 % to 

17.2 % between May 2018 and May 

2019), Croatia (from 8.4 % to 7.1 %), 

Cyprus (from 8.3 % to 7.0 %), Slovakia 

(from 6.5 % to 5.3 %) and Spain (from 

15.0 % to 13.9 %).  
In July 2019, the unemployment rate in 

the United States was 3.7 %, stable 

compared with June 2019 and down from 

3.9 % in July 2018.  

 

5. CONCLUSIONS 

A number of euro members, from 
Ireland, to Portugal, to Greece, are going 
through deep recessions. If they had their 
own currency, they likely would have 
decreased their interest rate or de- 
preciated their currency vis a vis other 
euro members to increase the demand for 
their exports. Because they share a 
currency with their neighbors, this is not 
possible. Thus, some economists argue 
that they should drop out of the euro. 
Others argue that such an exit would be 
both unwise, as it would give up on the 
other advantages of being in the euro, and 
extremely disruptive, leading to even 
deeper problems for the country that has 
exited. This issue is likely to remain a hot 
one for some time to come. 
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